TALKI NG PO NTS
FOR THE
FI NANCI NG PRESS CONFERENCE

May 4, 1994

Today, we are announcing the ternms of the regular Treasury
May mdquarter refunding. I will also discuss Treasury financing
requi rements for the balance of the current cal endar quarter and
our estimated cash needs for the July-Septenber 1994 quarter.

1. We are offering $29.0 billion of notes to refund $28.2

billion of privately held notes maturing on May 15 and to raise
approximately $0.8 billion of cash. The two securities are:
-- First, a 3-year note in the amount of $17.0 billion,

mat uri ng on May 15, 1997. This note is scheduled to be auctioned
on a yield basis at 1:00 p.m Eastern tinme on Tuesday, My 10,
1994. The mi ni mum purchase anmount will be $5,000 and purchases
above $5,000 may be nmade in multiples of $1,000.

- - Second, a 10-year note in the amount of $12.0
billion, maturing on May 15, 2004. This note is
schedul ed to be auctioned on a yield basis at 1:00
p.m Eastern tinme on Wednesday, May 11. The m ni nmum
purchase anount will be $1, 000.
2. On January 11, 1994, the Treasury announced that it
woul d call the 8 1/2% bond 1994-99 on May 15, 1994. The 5-year
notes issued January 31, 1994 included an amount sufficient to

refinance $961 nillion of privately held bonds.



3. As announced on Monday, May 2, 1994, we estinmate a

net market borrowing need of $8.0 billion for the April-June
quarter. The estimate assumes a $40 billion cash bal ance at the
end of June. Including this refunding, net paydowns of
mar ket abl e securities have amobunted to $11.2 billion. This was

acconplished as foll ows:

-- raised $3.1 billion fromthe 2-year note that
settled on May 2;
- - rai sed $11.5 billion fromthe 5-year note that

settled on May 2;
-- raised $4.5 billion fromthe 52-week bills;

-- paid down $9.8 billion fromthe regul ar weekly
bills, including those announced yesterday, My 3;
-- paid down $14.0 billion in the cash managenent
bill which matured on April 21
-- paid down $7.3 billion in the 7-year note
that matured April 15; and
-- raised $0.8 billion of cash fromthe notes in
the refundi ng i ssues announced t oday.
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The Treasury will need to raise $19.2 billion in market
borrowi ng during the rest of the April-June quarter. This
financing could be acconplished through regul ar sales of 13-,
26-, and 52-week bills and 2-year and 5-year notes. Cash

managenent bill financing may be needed in June.

4. W estimate Treasury net market borrow ng needs to be in
the range of $55 to $60 billion for the Jul y- Septenber 1994

quarter, assuming a $40 billion cash bal ance on Septenber 30.



5. W will accept nonconpetitive tenders up to $5 mllion
for each of the notes. The 10-year note being announced today is
eligible for conversion to STRIPS (Separate Tradi ng of
Regi stered Interest and Principal of Securities) and,
accordingly, may be divided into separate interest and principal
conponents.

6. Finally, the August refunding will be conposed of three
securities: a 3-year note, a | 0-year note and a | ong-term bond.
The Treasury is considering issuing a 29 3/4-year bond in the
August refunding to nmature on May 15, 2024. A 29 3/4-year bond,
with interest paynents in May and Novenber, woul d enhance the
liquidity of the STRIPS market and therefore, potentially reduce
Treasury borrowi ng costs. The August refunding press conference

w il be held on Wednesday, August 3, 1994.



